PLEDGE AGREEMENT
This Pledge Agreement (the “Agreement”) is made effective as of [DATE],
BETWEEN: [FIRST PARTY NAME] (the "First Party"), an individual residing at:
[YOUR COMPLETE ADDRESS]
AND: [SECOND PARTY NAME] (the "Undersigned"), an individual residing at:
[COMPLETE ADDRESS]
In consideration of valuable and sufficient consideration, acknowledged by both parties, they hereby agree as follows:
WHEREAS the First Party has provided an advance in the amount of [AMOUNT] for a project situated in the City of [NAME OF THE CITY], Province of [STATE/PROVINCE], identified as lot numbers [NUMBER], [NUMBER], [NUMBER], and [NUMBER] on the official records of the [SPECIFY] [STATE/PROVINCE], with building addresses bearing civic numbers [NUMBER] to [NUMBER], [NUMBER] to [NUMBER], and [NUMBER] and [NUMBER] [FULL ADDRESS], [STATE/PROVINCE];
WHEREAS the [SPECIFY] Project is jointly owned by [COMPANY NAME], the Undersigned, [INDIVIDUAL NAME], [INDIVIDUAL NAME], [INDIVIDUAL NAME], [INDIVIDUAL NAME], [INDIVIDUAL NAME], [COMPANY NAME], and [COMPANY NAME] as co-owners, with [COMPANY NAME] acting as the agent, as per a Memorandum of Agreement executed between the parties in [STATE/PROVINCE], [STATE/PROVINCE] on [DATE];
WHEREAS the Undersigned possesses a [PERCENTAGE %] percent undivided interest in the [SPECIFY] Project, and a corresponding [PERCENTAGE %] percent advance of [AMOUNT] (the “Advance”) was made on behalf of the Undersigned;
WHEREAS the Undersigned and the First Party formalized a partnership agreement dated [DATE], affirming ownership of certain immovable property located at the northeast corner of [NAME OF THE STREET] and [NAME OF THE STREET], in the City of [NAME OF THE CITY], Province of [STATE/PROVINCE], encompassing lots [NUMBER]-Pt. [NUMBER], [NUMBER]-Pt. [NUMBER], [NUMBER]-Pt. [NUMBER], and [NUMBER]-Pt. [NUMBER], with civic addresses [NUMBER] to [NUMBER] on [NAME OF THE STREET] in [STATE/PROVINCE] (the “Partnership Property”). This property is held in partnership, not in indivision, under the name [AMOUNT] [NAME] Reg’d. (the “Partnership”), which dictates the operational terms of the Partnership, designates the Undersigned as the managing partner, outlines his authority, and stipulates the conditions for the dissolution of the Partnership and the sale of the Partnership Property (the “Partnership Agreement”);
WHEREAS [COMPANY NAME] transferred its interest in the Partnership to [COMPANY NAME] as of [EFFECTIVE DATE];
WHEREAS the Undersigned and [COMPANY NAME] submitted a Partnership Declaration at the Office of the Prothonotary for the judicial district of [NAME OF THE CITY] on [EFFECTIVE DATE], under the number [NUMBER];
NOW, THUS, FOR GOOD AND VALUABLE CONSIDERATION, the receipt of which is hereby confirmed, the Undersigned hereby pledges to the First Party all rights, titles, and interests (the “Partnership Interest”) held by the Undersigned in the Partnership. This pledge encompasses all renewals, substitutions, accretions, and income derived therein, serving as continuous collateral security to ensure the fulfillment of all existing and future obligations—both direct and indirect, absolute and contingent—owed by the Undersigned to the First Party. This includes, without limitation: 
(i) the obligation to repay the Advance, including capital, interest, and additional fees under the stipulated terms, as well as any future advances or loans provided by the First Party, and 
(ii) all other obligations or liabilities of the Undersigned to the First Party, collectively referred to as the “Obligations.” This applies regardless of whether the Obligations arise from agreements or interactions between the First Party and the Undersigned or involve any third party with which the First Party may possibly be a creditor, and whether the Undersigned is liable alone or jointly with others, in any capacity as principal or surety.In the event that the Undersigned does not meet any of the Obligations, including defaulting on the Loan or failing to repay any advances or loans provided by the First Party, or the interest on those loans, when due, or upon the maturity of any debt instrument, or upon a request for payment, such failure shall constitute an "Event of Default." In such cases, the First Party may, without the need for advertisement or notice to the Undersigned or any other parties, and without any demand for payment or formalities, which the Undersigned hereby waives in accordance with the relevant laws of [YOUR COUNTRY LAW], sell the Partnership Interest through public or private sale, or dispose of it in any manner it deems appropriate, at such price and under such terms as the First Party considers fit.
The income generated from the Partnership Interest and the proceeds from any sale or realization thereof, after deducting all related expenses—with interest on those expenses at the rate applicable to the advances or loans from the First Party to the Undersigned—may be retained by the First Party as security, and, when deemed necessary, may be applied against any of the Obligations at the discretion of the First Party.
The First Party is not required to realize on the Partnership Interest or permit its transfer and shall not be held liable for any loss arising from the sale of, retention of, or refusal to sell or realize the Partnership Interest. Furthermore, the First Party has no obligation to collect or receive interest or dividends related to the Partnership Interest, nor to demand payment thereof.
If the Undersigned receives any payment of any kind regarding the Partnership Interest, that amount must be immediately paid to the First Party. The failure of the Undersigned to do so will constitute an Event of Default as defined herein.
The Undersigned hereby designates the First Party, or any officer of the First Party, as their irrevocable attorney with full power to delegate, for the purpose of transferring the Partnership Interest. The First Party may complete any necessary transfers or execute any power of attorney or documents for the effective transfer and alienation of the Partnership Interest.
The First Party and its nominees are empowered to exercise all rights and powers concerning the Partnership Interest, as if they were the Undersigned, and the Undersigned shall promptly reimburse the First Party for all related outlays and expenses, plus interest at the prevailing rate on the advances or loans. Should the Undersigned fail to repay, these amounts will be added to the sums owed under the Partnership Interest.
The First Party is not obligated to exhaust remedies against the Undersigned or any other parties or securities prior to dealing with the Partnership Interest as they deem fit. The First Party may grant time, renewals, extensions, indulgences, releases, or discharges and may engage with the Undersigned and other individuals or securities (including the Partnership Interest) in any manner it deems appropriate, without prejudice to its rights regarding the Partnership Interest.
If the Partnership Interest undergoes any changes such as reclassification, subdivision, consolidation, or conversion, the resulting rights, title, interest, and/or other securities or funds will remain subject to the charge established by this Agreement. The Undersigned agrees to execute all necessary documents and take all actions needed to effectuate this provision. The terms of this Agreement will also apply to any rights, title, and interests of the Undersigned that may be substituted or exchanged for the Partnership Interest and will be pledged hereunder to the First Party.
At the request of the First Party, the Undersigned shall execute, at their own expense, all transfers and documents necessary to fully implement the obligations contained in this Agreement or to facilitate the transfer of ownership of the Partnership Interest to the First Party or their appointed representatives.First Party agrees to exercise the same level of care in managing the Partnership Interest as it does with any other rights, titles, and interests it owns.
All current and future claims of the Undersigned against any party liable for the payment of the Partnership Interest are hereby assigned to First Party.
Any written notice sent to the Undersigned will be considered properly delivered if sent by mail to the last address provided in writing to First Party, or if hand-delivered by messenger to that address in the event of postal service disruption.
Should any payment be made toward the amounts owed to First Party, there will be no obligation for First Party to surrender the Partnership Interest. Upon receipt of full or partial payment from the Undersigned, First Party may freely deliver the Partnership Interest to the person presenting the payment, as First Party deems appropriate.
All costs and expenses incurred by First Party, including interest at the applicable rate on advances or loans made by First Party to the Undersigned for the realization of the Partnership Interest (which includes solicitor and court fees, as well as costs related to taking possession, protecting, and realizing any property included in the Partnership Interest), will be added by First Party to the amounts due and guaranteed by the Partnership Interest.
It is acknowledged and agreed that the expenses, costs, and charges incurred by First Party under this agreement, which are the responsibility of the Undersigned, shall not exceed [PERCENTAGE %] percent of the sums guaranteed for repayment under this Agreement.
First Party retains the right to vote at any special or general meeting where a holder of the Partnership Interest is entitled to vote and can appoint any individual to exercise this voting right. Notably, if an Event of Default occurs, the Undersigned's nomination as managing partner of the Partnership under section 9 of the Partnership Agreement shall be immediately revoked, and First Party will replace the Undersigned as the managing partner with immediate effect, without further notice or delay. Furthermore, section 9.1 of the Partnership Agreement shall be amended as of the occurrence of the Event of Default, establishing that only First Party’s signature will be required to bind the Partnership, and that the Undersigned will no longer have signing authority on behalf of the Partnership. This provision shall be regarded as an amendment to the Partnership Agreement in accordance with the stipulations of section 18.
Records maintained by First Party shall serve as definitive proof of the existence of an Event of Default, including the proceedings undertaken and actions taken by First Party.
This Agreement shall remain in effect as a continuous agreement as long as any Obligations exist.
This Agreement and the associated security are supplementary to, and not a substitute for, any other security held by First Party for the fulfillment of the Obligations, and shall not be interpreted as a novation of any debt owed by the Undersigned to First Party, nor will it affect the rights, remedies, and powers of First Party regarding those Obligations, including its right to realize upon the guarantee.
The Undersigned authorizes parties to sign ownership certificates on behalf of the Undersigned as required for income tax purposes.
This Pledge Agreement is governed by the [YOUR COUNTRY LAW] of the Province of [STATE/PROVINCE] and the applicable [YOUR COUNTRY LAW] of [COUNTRY].
IN WITNESS WHEREOF, each party to this agreement has executed it at [place of execution] on the indicated date.
FIRST PARTY

Signature: ____________________________ Date: ___ / ___ / ___
Name:
Title:

